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INDEPENDENT AUDITORS' REPORT 

To the Board of Trustees of Boys and Girls Clubs of Canada Foundation 

Opinion 

We have audited the financial statements of Boys and Girls Clubs of Canada 
Foundation (the Entity), which comprise: 

 the balance sheet as at December 31, 2020 

 the statement of revenue and expenses and changes in fund balances for the 
year then ended  

 the statement of cash flows for the year then ended  

 and notes to the financial statements, including a summary of significant 
accounting policies  

(Hereinafter referred to as the "financial statements"). 

In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Entity as at December 31, 2020, and its results 
of operations and its cash flows for the year then ended in accordance with Canadian 
accounting standards for not-for-profit organizations. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing 
standards.  Our responsibilities under those standards are further described in the 
"Auditors' Responsibilities for the Audit of the Financial Statements" section of 
our auditors' report. 

We are independent of the Entity in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada and we have fulfilled our 
other ethical responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 
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Responsibilities of Management and Those Charged with 
Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with Canadian accounting standards for not-for-profit 
organizations, and for such internal control as management determines is necessary 
to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 
Entity's ability to continue as a going concern, disclosing as applicable, matters related 
to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Entity or to cease operations, or has no 
realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Entity's financial 
reporting process. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditors' report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian generally accepted auditing standards 
will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing 
standards, we exercise professional judgment and maintain professional skepticism 
throughout the audit. 

We also: 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide 
a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 
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 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the Entity's internal 
control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast significant 
doubt on the Entity's ability to continue as a going concern.  If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditors' report 
to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion.  Our conclusions are based on the audit 
evidence obtained up to the date of our auditors' report.  However, future events 
or conditions may cause the Entity to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial 
statements, including the disclosures, and whether the financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 Communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our 
audit. 

 
Chartered Professional Accountants, Licensed Public Accountants 
 
Vaughan, Canada 
 
April 29, 2021 
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BOYS AND GIRLS CLUBS OF CANADA FOUNDATION 
Balance Sheet 
 
December 31, 2020, with comparative information for 2019 
 
  2020 2019 
 

Assets 
 
Current assets: 

Cash $ 296,166 $ 38,281 
 
Investments (note 3) 6,694,710 6,534,115 
 
  $ 6,990,876 $ 6,572,396 
 

Liabilities and Fund Balances 
 
Current liabilities: 

Due to related party (note 2) $ 1,089,831 $ 638,426 
Accrued liabilities 15,800 – 
  1,105,631 638,426 

 
Fund balances: 

General Fund 2,037,332 2,037,332 
Restricted Funds (note 1): 

Endowment Fund 3,614,348 3,663,108 
Scholarship Fund 233,565 233,530 

  5,885,245 5,933,970 
 
 
  $ 6,990,876 $ 6,572,396 
 

See accompanying notes to financial statements.  

On behalf of the Board of Trustees: 
 

   Trustee 
 

   Trustee 
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BOYS AND GIRLS CLUBS OF CANADA FOUNDATION 
Statement of Revenue and Expenses and Changes in Fund Balances 
 
Year ended December 31, 2020, with comparative information for 2019 
 
      2020 2019 
   Restricted Funds  
   General Endowment Scholarship 
   Fund Fund Fund Total Total 
 
Revenue: 

Donations   $ 50,614 $ 256,200 $ – $ 306,814 $ 26,401 
Investment  115,408 221,952 13,214 350,574 335,814 
   166,022 478,152 13,214 657,388 362,215 

 
Expenses: 

Professional fees  17,802 – – 17,802 13,171 
Administrative  201,245 – – 201,245 203,984 
Custodial fees  16,232 31,751 1,873 49,856 49,389 
Allocation to Boys and  

Girls Clubs of Canada: 
National operations  – 200,000 – 200,000 200,000 
Projects and programs  90,000 – 6,000 96,000 156,000  

   325,279 231,751 7,873 564,903 622,544 
 
Net unrealized gain (loss) on investments  (45,975) (89,929) (5,306) (141,210) 272,599 
 
Excess (deficiency) of revenue over expenses  (205,232) 156,472 35 (48,725) 12,270 
 
Inter-fund transfers  205,232 (205,232) – – – 
 
Fund balances, beginning of year  2,037,332 3,663,108  233,530 5,933,970 5,921,700 
 
Fund balances, end of year   $ 2,037,332  $ 3,614,348 $ 233,565 $ 5,885,245 $ 5,933,970 
 

See accompanying notes to financial statements. 
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BOYS AND GIRLS CLUBS OF CANADA FOUNDATION 
Statement of Cash Flows 
 
Year ended December 31, 2020, with comparative information for 2019 
 
  2020 2019 
 
Cash provided by (used in): 
 
Operating activities: 

Excess (deficiency) of revenue over expenses: 
General Fund $ (205,232) $ (190,025) 
Restricted Funds 156,507 202,295 

Items not involving cash: 
Gain on sale of investments (70,314) (94,438) 
Net unrealized loss (gain) on investments 141,210 (272,599) 

Change in non-cash operating working capital: 
Due to related party 451,405 547,481  
Accrued liabilities 15,800  – 

  489,376 192,714 
 
Investing activities: 

Purchases of investments (231,491) (191,258) 
 
Increase in cash 257,885 1,456 
 
Cash, beginning of year 38,281 36,825 
 
Cash, end of year $ 296,166 $ 38,281 
 

See accompanying notes to financial statements. 
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Boys and Girls Clubs of Canada Foundation (the "Foundation") provides financial support to Boys 

and Girls Clubs of Canada and its member Clubs and Regions.  The Foundation was previously 

incorporated under the Canada Corporations Act as a public charitable foundation and was continued 

under the Canada Not-for-profit Corporations Act in June 2013. 

Under the Income Tax Act (Canada), the Foundation is classified as a registered charity and, 

accordingly, is not subject to income taxes. 

1. Significant accounting policies: 

The financial statements have been prepared by management in accordance with Canadian 

accounting standards for not-for-profit organizations in Part III of the Chartered Professional 

Accountants of Canada Handbook. 

(a) Fund accounting: 

These financial statements are prepared using the Restricted Fund method for reporting 

restricted contributions. 

The J.W. McConnell Foundation Trust Fund was established to account separately for a 

donation received from the J.W. McConnell Family Foundation.  Income earned on this 

fund is distributed to Boys and Girls Clubs of Canada for disbursement to member Clubs 

and Regions.  The Trust Fund agreement, dated in 1985, required the funds to be held for 

a minimum of 10 years.  During 2019, the Board of Directors approved a motion to transfer 

the remaining balance of the Trust Fund to the General Fund. 

The Endowment Fund was established in 1968 to account separately for donations 

received through a Boys and Girls Clubs of Canada national fundraising campaign.  The 

Endowment Fund principal is required to be maintained intact, in perpetuity.  The income 

generated from the Endowment Fund provides support exclusively to Boys and Girls Clubs 

of Canada. 

 
  2020 2019 
 
Principal contributions $ 3,287,318 $ 3,031,118 
Net accumulated appreciation available for spending 327,030 631,990 
 
Investment balance, year end $ 3,614,348 $ 3,663,108 
 



BOYS AND GIRLS CLUBS OF CANADA FOUNDATION 
Notes to Financial Statements (continued) 
 
Year ended December 31, 2020 
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1. Significant accounting policies (continued): 

The Scholarship Fund was established in 2001.  It receives donations designated to 

support the scholarship award program administered by the Boys and Girls Clubs of 

Canada.  The Scholarship Fund principal is required to be maintained intact, in perpetuity. 

Awards are made from the earnings on the fund in the previous year. 

 
  2020 2019 
 
Principal contributions $ 206,616 $ 206,616 
Net accumulated appreciation available for spending 26,949 26,914 
 
Investment balance, year end $ 233,565 $ 233,530 
 

(b) Revenue recognition: 

Donation revenue is recorded when received or receivable if the amount to be received can 

be reasonably estimated and collection is reasonably assured.  Restricted contributions are 

recorded as revenue of the appropriate fund. 

Restricted investment income is recognized as revenue of the appropriate fund.  

Unrestricted investment income is recognized in the General Fund when earned.  Net 

unrealized gain (loss) on investments is recognized in the appropriate fund. 

(c) Financial instruments: 

Financial instruments are recorded at fair value on initial recognition.  Equity instruments 

that are quoted in an active market are subsequently measured at fair value.  All other 

financial instruments are subsequently measured at cost or amortized cost, unless 

management has elected to carry the instruments at fair value.  The Foundation has 

elected to carry non-equity investments at fair value. 

Transaction costs incurred on the acquisition of financial instruments measured 

subsequently at fair value are expensed as incurred.  All other financial instruments are 

adjusted by transaction costs incurred on acquisition and financing costs.  These costs are 

amortized using the straight-line method. 
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Notes to Financial Statements (continued) 
 
Year ended December 31, 2020 
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1. Significant accounting policies (continued): 

Financial assets are assessed for impairment on an annual basis at the end of the fiscal 

year if there are indicators of impairment.  If there is an indicator of impairment, the 

Foundation determines if there is a significant adverse change in the expected amount or 

timing of future cash flows from the financial asset.  If there is a significant adverse change 

in the expected cash flows, the carrying value of the financial asset is reduced to the 

highest of the present value of the expected cash flows, the amount that could be realized 

from selling the financial asset or the amount the Foundation expects to realize by 

exercising its right to any collateral.  If events and circumstances reverse in a future year, 

an impairment loss will be reversed to the extent of the improvement, not exceeding the 

initial carrying value. 

(d) Use of estimates: 

The preparation of the financial statements requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of 

contingent assets and liabilities at the date of the financial statements and the reported 

amounts of revenue and expenses during the year.  Actual results could differ from those 

estimates. 

2. Related party transactions and balances: 

During the year, the Foundation paid $296,000 (2019 - $356,000) in grants to the Boys and 

Girls Clubs of Canada (the "Club") and received $155,405 (2019 - $191,481) of reimbursable 

expenses paid by the Club on behalf of the Foundation. 

Transactions and balances are in the normal course of operations and are measured at the 

exchange amount of consideration established and agreed to by the related parties. 
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Notes to Financial Statements (continued) 
 
Year ended December 31, 2020 
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3. Investments: 

Investments in pooled funds are carried at fair value and consist of the following: 

 
  2020 2019 
 
Cash $ 41,474 $ 346,308 
Fixed income 986,593 1,065,061 
Canadian equities 338,036 659,946 
U.S. and International equities 2,701,135 2,554,838 
Other 2,627,472 1,907,962 
 
  $ 6,694,710 $ 6,534,115 
 

Investment income consists of the following: 

 
  2020 2019 
 
Realized gains on investments $ 120,171 $ 143,827 
Interest 53,727 11,486 
Dividends 176,677 180,501 
  350,575 335,814 
 
Net unrealized gain (loss) on investments (141,210) 272,599 
 
Total investment income $ 209,365 $ 608,413 
 

The Foundation incurred investment management fees of $49,857 (2019 - $49,389). 

4. Guarantees: 

Indemnity has been provided to all directors, officers and volunteers in relation to their activities 

on behalf of the Foundation.  The Foundation maintains directors' and officers' liability 

insurance to mitigate the cost of any potential future suits or actions.  No claim has ever been 

made, nor do any such claims exist at year end in relation to this indemnity. 



BOYS AND GIRLS CLUBS OF CANADA FOUNDATION 
Notes to Financial Statements (continued) 
 
Year ended December 31, 2020 
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5. Risk management: 

Market risk: 

Market risk is the risk that the fair value or future cash flows of a financial instrument will 

fluctuate because of changes in market prices.  Market risk comprises three types of risk: 

interest rate risk, foreign currency rate risk and equity price risk.  The Foundation is exposed to 

these risks as summarized below.  In addition, due to the COVID-19 pandemic impact on global 

economies, there continues to be material disruption which may continue to impact the risks 

described below: 

(a) Interest rate risk: 

Interest rate risk arises from the possibility that changes in interest rates will affect the 

value of fixed income-denominated investments.  The Foundation manages its investments 

based on its cash flow needs and with a view to optimizing its investment income.  The 

Foundation has invested in pooled money market, treasury bills, fixed income and equity 

funds as the means for managing its interest rate risk.  The exposure to this risk fluctuates 

as the investments and related interest rates change from year to year. 

(b) Foreign currency rate risk: 

The Foundation's functional currency is the Canadian dollar.  The value of investments 

denominated in a currency other than the Canadian dollar will be affected by changes in 

the value of the Canadian dollar in relation to the value of the currency in which the security 

is denominated.  The Foundation manages this risk by limiting concentration levels. 

As at December 31, 2020, marketable securities in the amount of $4,110,552 (2019 - 

$3,639,502) are denominated in foreign currencies and have been converted into 

equivalent Canadian dollars at the exchange rate in effect at the year end.  The exposure 

to this risk changes as the transaction and balance amounts change and as the exchange 

rate fluctuates. 

(c) Equity price risk: 

The Foundation maintains a portion of investments in pooled fixed income and equity funds 

and, as a result, is subject to price risk associated with the fluctuations in the market price 

for these investments.  Based on the Foundation's risk tolerance, an asset allocation model 

was developed and implemented for investments.  As at December 31, 2020, marketable 

securities in equity investments are $3,039,398 (2019 - $3,214,784).  The exposure to this 

risk fluctuates as the Foundation's investments change from year to year. 


